First Eagle Investments

Election 2024: Casting a Vote
for Persistence

More than $4 million.

That would have been the cost of playing partisan politics with a $10,000
investment from 1900 through 2023 rather than remaining invested
across the 31 US presidential administrations over this period.* And while
a century-plus may seem like an improbably long investment horizon, an
examination of shorter, more recent timeframes leads to the same conclu-
sion: Party control of the White House has not been a reliable indicator of
market performance.

And yet, investors have consistently demonstrated a tendency to seek
refuge as presidential elections near, often sacrificing the potential upside
of risk assets in favor of the perceived “safety” of cash as they await
greater clarity on national leadership. This strikes us as ill-advised. In our
view, periodically setting aside well-crafted long-term investment plans
while waiting for the election dust to settle is not considered investing,

but timing the market—a practice that historically has been a source of
subpar returns for investors.

This is not to say that there are no reasons for investors to be wary; in
fact, we believe there are numerous issues that have the potential to be
more directly impactful on markets than the president’s party affiliation.
These include the Federal Reserve's ongoing efforts to engineer a soft
landing for the US economy, massive fiscal imbalances throughout the
developed world, and acute geopolitical tensions. But fear of the unknown
is a poor trade signal and is unlikely to help build investor wealth over the
long term. Instead, we advocate for adherence to a thoughtfully planned
allocation across a diverse mix of assets, including those with the potential
to provide some cushion against challenging markets while also partici-
pating in the market’s upside over time.

1. Source: FactSet; data as of December 31, 2023.
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KEY TAKEAWAYS

The US president’s party affiliation historically
has had little connection to financial market
performance, and the same can be said

about the balance of power in Congress. The
expression of partisan biases in an investment
portfolio has proven costly over time.

Surging market money fund flows in the years
of and prior to a presidential election suggest
to us that investors may be seeking perceived
“safety” amid electoral uncertainty, a form of
timing the market with a poor track record.

While there are a range of fundamental
concerns that could trip up financial markets
in 2024, sitting on the sidelines is not likely

the most effective countermeasure. It's been
our experience that maintaining a thoughtfully
considered allocation to a diversified basket
of what we consider to be resilient assets may
be a good way to potentially mitigate markets’
downside and build wealth over time.




Noise Annoys

The noise surrounding the 2024 presidential election Historically, the party

shows no signs of abating as we hurtle toward what holdi h had litt]
seems destined to be a replay of 2020. From now until olding power has had little

well after November 5, pundits will weigh in on what a connection with equity market
Democratic or Republican victory—not only in the race perfor‘mance.

for president, but also for the 33 seats up for grabs in

the Senate and the biennial turnover of all 435 seats

in the House of Representatives—means for the economy and markets. Historically, however, the party ultimately
holding power has had little connection with equity market performance, as shown in Exhibits 1 and 2.

Exhibit 1. Presidents from Both Major Parties Have Overseen Ups and Downs...
Annualized Price Return of the Dow Jones Industrial Average by Presidential Term, January 1900 through December 2023
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Source: FactSet; data as of December 31, 2023.
Exhibit 2. ...And Congressional Party Affiliation Hasn’t Mattered Much Either
Average Price Return of S&P 500 Index, 1945 through 2023
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Source: FactSet; data as of December 31, 2023.

For institutional investor use only. page 2 First Eagle Investments



Despite the inconsequential market influence of Investors have a track record
political party control, investors have a track record .

of favoring cash exposures as presidential elections of favomng cash exposures as
loom. Exhibit 3 depicts equity and money market presidential elections loom.

fund flows during each of the four years comprising

a presidential term beginning in 1993, the first year

of Bill Clinton’s presidency. As shown, flows to money funds dwarf those to equity products in election years and
the ones preceding them, while the opposite is true in years one and two of the new administration. Such skittish-
ness can be costly to long-term portfolio returns, as shown in Exhibit 3. Though the magnitude has varied, global
equity markets on average have outperformed short-term Treasuries each year of these cycles, suggesting a
consistent asset allocation may be a good approach to consider.

Exhibit 3. Investors Historically Have Grown Cautious as Presidential Elections Neared
Average Fund Flows (US Dollars in Billions) in and Returns by Year of Presidential Term, 1993 through 2023
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Source: FactSet; data as of December 31, 2023.

Meaningful Fundamental Market Risks Persist

While the particulars change over time, risk is omnipresent in equity markets. We believe there are a few
key risks today with the potential to inspire a newfound sense of risk aversion, to the detriment of a range of
financial assets.

For example, current market valuations suggest complacency about the inevitability of a soft landing; in our view,
the risk of an adverse outcome only increases the longer the Fed continues to circle the runway without touching
down. We have long been skeptical of the central bank’s ability to achieve a soft landing and remain so today.
Beyond the scarcity of previous successful attempts, the persistent strength of the domestic labor market makes
it hard for us to envision a scenario in which wage growth spontaneously returns to a level consistent with
target-level inflation absent a meaningful increase in unemployment.

We're also concerned about the unsustainable fiscal trajectory of the US and other advanced economies.
Financial repression via unconventional monetary policies through much of this century kept interest rates
artificially low and tempered interest expenses even as debt balances continued to swell. Though the rollback
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of crisis-era monetary accommodations has pushed the cost of capital to more normal levels, fiscal discipline
has not followed suit and there appears to be little appetite for it on either side of the DC aisle. A path toward
meaningful fiscal reform seems nearly incomprehensible at this point, which could have significant near- and
long-term implications.

Macroeconomic risks have been further complicated -
by a new geopolitical theater of uncertainty. Recent Macroeconomic risks have

years have seen the emergence of a loose coalition been further Compl icated by
of authoritarian countries like China, Russia, North

Korea and Iran, a “heartland axis” that control a vast,
near-contiguous swath of land rich with natural of uncertainty.
resources across Eurasia and into the Middle East and

a new geopolitical theater

northern Africa. At a minimum, these new alliances

set the stage for greater friction in economic relations, and there are many ways in which current localized
armed conflicts such as Ukraine/Russia and Israel/Hamas could escalate into something more far-reaching.
Meanwhile, China’s reputed intentions in Taiwan remain vexing to diplomats and investors alike.

Despite these hazards, the term premium on US Treasuries trended lower since the global financial crisis and
spent much of the past five-plus years in negative territory. The lack of a persistently positive term premium
suggests markets may not agree with our assessment of the risks—onr, at the very least, they are untroubled
amid the many potential triggers for a re-rating of US Treasuries. And while we can’t speculate about what may
finally cause investors to demand meaningful premia for the uncertain long-term fiscal trajectory of issuers, we
note that changes in sentiment can happen quickly and reverberate broadly across markets.

Exposure Therapy

Large short-term losses, admittedly, can be difficult for investors to stomach, but trying to time the markets’ ups
and downs historically has been a costly exercise for those trying to build long-term wealth. Numerous studies
over the years have demonstrated that investor behavior—namely, poorly-timed purchases and sales—has been
the biggest impediment to performance. For example, Morningstar recently found that the average investor
generated an annualized return of about 6% for the 10-year period ended December 31, 2022, compared to the
7.7% return posted by the mutual funds and exchange-traded funds in which they were invested.?

While not all of this shortfall is attributable to active

attempts at timing the market, the gap suggests that I\/Iaintaining consistent
maintaining consistent exposure to what we consider .
to be resilient assets has been key to compounding exposure to what we consider
capital over the long term. Exhibit 4 applies this to be resilient assets has been
concept to the office of the president, demonstrating key to compounding oapital

that since 1900 the equity market has grown by more
than 47,000% in aggregate, far more than it has under over the long term.

either Democratic or Republican leadership alone.

2."Mind the Gap 2023: A Report on Investor Returns in the United States,” Morningstar (July 2023).

For institutional investor use only. page 4 First Eagle Investments



Exhibit 4. Staying Invested Historically Has Been the Most Successful Strategy
Total Price Return of Dow Jones Industrial Average, 1900 through 2023
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Source: FactSet; data as of February 29, 2024.

We recognize that heightened market volatility or even a severe downturn is possible in 2024 regardless of

how election season unfolds. That said, First Eagle does not believe that the short-term waxing and waning of
portfolio values is the most serious risk investors face. Instead, we think that the biggest threat investors face is
the possibility of the permanent impairment of capital, and it's been our experience that maintaining consistent
exposure over time to what we believe are quality businesses purchased at discounts to their intrinsic value®
may be a good way to avoid it.

3. “Intrinsic value” is based on our judgment of what a prudent and rational business buyer would pay in cash for all of the company in nor-
mal markets.
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The opinions expressed are not necessarily those of the firm. These materials are provided for informational purposes only. These opinions are not intended to be a
forecast of future events, a guarantee of future results or investment advice. Any statistics contained herein have been obtained from sources believed to be reliable,
but the accuracy of this information cannot be guaranteed. The views expressed herein may change at any time subsequent to the date of issue hereof. The information
provided is not to be construed as a recommendation to buy, hold or sell or the solicitation or an offer to buy or sell any fund or security.

Risk Disclosures

Past performance does not guarantee future results.

Diversification does not guarantee investment returns and does not eliminate the risk of loss.

All investments involve the risk of loss of principal.

One cannot invest directly in an index. Indices do not incur management fees or other operating expenses.

Bloomberg US Short Treasury Index (Gross/Total) measures the performance of the US Treasury bills, notes, and bonds under 1 year to maturity. STRIPS are excluded
from the index. A total return index tracks price changes and reinvestment of distribution income.

Diversification is an investing strategy that involves including a variety of investments with the intention to help manage risk.
Exchange-Trade Fund (ETF) is a type of pooled investment security that operates much like a mutual fund.
Dow Jones Industrial Average measures the performance of the 30 largest US companies in all industries except transportation and utilizes. It is a price-weighted index.

MSCI All Country World Index (ACWI) (Net) is an unmanaged index that captures large- and mid-cap representation across 23 developed markets and 23 emerging
markets countries. With 2,491 constituents, the index covers approximately 85% of the global investible equity opportunity set. A net return index tracks price changes
and reinvestment of distribution income net of withholding taxes.

S&P 500 Index (Gross/Total) is a widely recognized unmanaged index including a representative sample of 500 leading companies in leading sectors of the US economy.
Although the S&P 500 Index focuses on the large-cap segment of the market, with approximately 80% coverage of US equities, it is also considered a proxy for the total
market. A total return index tracks price changes and reinvestment of distribution income.

Important Information for Non-US Residents

This material and the information contained herein is provided for informational purposes only, do not constitute and is not intended to constitute an offer of securities,
and accordingly should not be construed as such. Any funds or other products or services referenced in this material may not be licensed in all jurisdictions and unless
otherwise indicated, no regulator or government authority has reviewed this material or the merits of the products and services referenced herein. This material and the
information contained herein has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This
material is directed at and intended for institutional investors (as such term is defined in any applicable jurisdiction). This material is provided on a confidential basis for
informational purposes only and may not be reproduced in any form. This material is for general information only and is not intended as investment advice or any other
specific recommendation as to any particular course of action or inaction. The information in this material does not take into account the specific investment objectives,
financial situation, tax situation or particular needs of the recipient. Before acting on any information in this material, prospective investors should inform themselves of
and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. This material is for the use of the named
addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s consid-
eration thereof).

Important Information for Residents of Australia

This communication is exclusively directed and intended for wholesale clients (as such term is defined in Australian Corporations Act 2001 (Cth) only and, by receiving

it, each prospective investor is deemed to represent and warrant that it is a wholesale client. The information contained herein is provided for informational purposes
only and should not be considered a solicitation or offering of investment services, nor a solicitation to sell or buy any shares of any securities (nor shall any such
securities be offered or sold to any person) in any jurisdiction where such solicitation or offering would be unlawful under the applicable laws of such jurisdiction. Unless
otherwise indicated, no regulator or government authority has reviewed this material or the merits of the products and services referenced herein. This material and the
information contained herein has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This
material is provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information in this material,
prospective investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if
required. This material should not be relied upon as investment advice and is not a recommendation to adopt any investment strategy. This material is for the use of the
named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s
consideration thereof). First Eagle Investment Management, LLC is exempt from the requirement to hold an Australian financial services licence under the Corporations
Act 2001 (Cth) in respect of the financial services it provides to wholesale clients in Australia and is regulated by the US Securities and Exchange Commission under US
laws, which differ from Australian laws.

Important Information for Residents of Brazil

First Eagle Investment Management, LLC is not accredited with the Brazilian Securities Commission - CVM to perform investment management services. The investment
management services may not be publicly offered or sold to the public in Brazil. Documents relating to the investment management services as well as the information
contained therein may not be supplied to the public in Brazil.

Important Information for Residents of Canada

This material does not constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any product or service or any securities (nor

shall any product or service or any securities be offered or sold to any person until such time as such offer and sale is permitted under applicable securities laws.) Any
products or services or any securities referenced in this material may not be licensed in all jurisdictions, and unless otherwise indicated, no securities commission or
similar authority in Canada has reviewed this material or the merits of the products and services referenced herein. If you receive a copy of this material, you should
note that there may be restrictions or limitations to whom these materials may be made available. This material is private and confidential and is directed at and intended
for institutional investors and is only being provided to “permitted clients” as defined under the Canadian Securities Administrators’ National Instrument 31-103 —
Registration Requirements, Exemptions and Ongoing Registrant Obligations. This material is for informational purposes only. This material does not constitute investment
advice and should not be relied upon as such. Before acting on any information in this material, prospective clients should inform themselves of and observe all applicable
laws and regulations of Canada. Prospective clients should inform themselves as to the legal requirements and tax consequences within the countries of their citizenship,
residence, domicile and place of business with respect to the acquisition, holding or disposal of shares or the ongoing provision of services, and any foreign exchange
restrictions that may be relevant thereto. First Eagle Investment Management, LLC is not authorized to provide investment advice and/or management money in Canada.

Important Information for Residents of Dubai

This material is intended for distribution only to Professional Clients. It must not be delivered to, or relied on by, any other person. The Dubai Financial Services Authority
has no responsibility for reviewing or verifying any documents in connection with any funds, products or services that may be mentioned herein. The Dubai Financial
Services Authority has not approved this material nor taken steps to verify the information set out in it and has no responsibility for it. If you do not understand the
contents of this material, you should consult an authorized financial adviser.

Important Information for Residents of the State of Qatar

Any funds, products or services referenced in this material may not be licensed in all jurisdictions, including the State of Qatar ("Qatar”), and unless otherwise indicated,
no regulator or government authority, including the Qatar Financial Markets Authority (QFMA), has reviewed this material or the merits of the products and services
referenced herein. If you receive a copy of this material, you may not treat this as constituting an offer, and you should note that there may be restrictions or limitations as
to whom these materials may be made available. This material is directed at and intended for a limited number of “qualified” investors (as such term is defined under the
laws of Qatar). This material is provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information
in this material, prospective clients should inform themselves of and observe all applicable laws and regulations of any relevant jurisdictions, including any laws of Qatar.
This material is for the use of the named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in
connection with the addressee’s consideration thereof). Any entity responsible for forwarding this material to other parties takes responsibility for ensuring compliance
with applicable securities laws.
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Important Information for Residents of Taiwan

First Eagle Investment Management, LLC is not licensed to engage in an investment management or investment advisory business in Taiwan and the services described
herein are not permitted to be provided in Taiwan. However, such services may be provided outside Taiwan to Taiwan resident clients.

Important Information for Residents of United Arab Emirates (Abu Dhabi)

The offering of the products and/or services described herein have not been approved or licensed by the UAE Central Bank, the UAE Securities and Commodities Authority
(SCA), the Dubai Financial Services Authority (DFSA) or any other relevant licensing authorities in the UAE, and accordingly does not constitute a public offer in the UAE in
accordance with the commercial companies law, Federal Law No. 2 of 2015 (as amended), SCA Board of Directors’ Decision No. (13/Chairman) of 2021 on the Regulations
Manual of the Financial Activities and Status Regularization Mechanisms or otherwise. Accordingly, this material is not offered to the public in the UAE (including the Dubai
International Financial Centre (DIFC)). This material is strictly private and confidential and is being issued to a limited number of institutional and individual clients: a) who
meet the criteria of a Professional Investor as defined in SCA Board of Directors’ Decision No. (13/Chairman) of 2021 on the Regulations Manual of the Financial Activities
and Status Regularization Mechanisms or who otherwise qualify as sophisticated clients; b) upon their request and confirmation that they understand that the products
and/or services described in this material have not been approved or licensed by or registered with the UAE Central Bank, the SCA, DFSA or any other relevant licensing
authorities or governmental agencies in the UAE; and ¢) must not be provided to any person other than the original recipient and may not be reproduced or used for any
other purpose.

Important Information for Residents of United Kingdom

This material is issued by First Eagle Investment Management, LLC and is lawfully distributed in the United Kingdom by First Eagle Investment Management, Ltd. First Eagle
Investment Management, Ltd is authorised and regulated by the Financial Conduct Authority (FRN: 798029) in the United Kingdom. This material is directed only at persons
in the United Kingdom who qualify as “professional investors”

This material is not directed at any persons in the United Kingdom who would qualify as “retail investors” within the meaning of the UK Alternative Investment Fund
Managers Regulations 2013 (S.I1. 2013/1773) or the EU Packaged Retail and Insurance-based Investment Products Regulation (No 1286,/2014), the UK PRIIPs Regulation,
and such persons may not act or rely on the information in this material.

FEF Distributors, LLC (‘FEFD") (SIPC), a limited purpose broker-dealer, distributes certain First Eagle products. FEFD does not provide services to any investor, but rather
provides services to its First Eagle affiliates. As such, when FEFD presents a fund, strategy or other product to a prospective investor, FEFD and its representatives do not
determine whether an investment in the fund, strategy or other product is in the best interests of, or is otherwise beneficial or suitable for, the investor. No statement by
FEFD should be construed as a recommendation. Investors should exercise their own judgment and/or consult with a financial professional to determine whether it is
advisable for the investor to invest in any First Eagle fund, strategy or product.

First Eagle Investments is the brand name for First Eagle Investment Management, LLC and its subsidiary investment advisers.

©2024 First Eagle Investment Management, LLC. All rights reserved.
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